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The contents of this presentation have been prepared solely for the purpose of providing information about AozoraStep

Capital LLP and the services and products it offers, which are targeted for professional investors only. The opinions

and views expressed are those of AozoraStep, may change without notice and should not be construed as investment,

tax, legal or other advice. AozoraStep does not guarantee the completeness and accuracy of the information provided

and all content can become out of date. Products or services mentioned on this site are subject to legal and regulatory

requirements in applicable jurisdictions and may not be available in all jurisdictions. Accordingly persons are required

to inform themselves and observe any such restrictions. In respect to investments described on this website, past

performance is not a guide to future performance. The value of investments and the income of any financial

instruments mentioned on this website may fall as well as rise and may have tax consequences. The performance of

AozoraStep Capital is based on a personal track record and audited by Sedulo for the time period Q1 2019 - Q1 2021 only

with further audits being done on an occasional basis. AozoraStep Capital is currently not authorized by the FCA, but is

in the process of authorization. Reproduction or distribution of any materials obtained in this presentation or linking to

this presentation without written permission is prohibited.
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LEGAL  DISCLAIMER



TODAY’S  TOPICS
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1. Inflation, labour, supply chains and energy

2. Geopolitical tensions & social media

3. Turnarounds



1. INFLATION, LABOUR, SUPPLY CHAINS AND ENERGY
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INFLATION  – US  CPI  IS  NOW  BROAD  BASED
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+0.4% September 2021 CPI Print

Biggest drivers:
-0.7% used cars (3.43% weight)
+1.3% new vehicles (3.81% weight)
-2.9% car and truck rental (0.19% weight) 

-0.6% lodging away (1.05% weight)
Of which -0.6% hotels, motels (0.94% weight)
+0.4% rent of shelter (32.21% weight)
-0.5% transportation services (5.09% wgt)
-1.1% apparel (2.69% weight)
+1.3% energy (7.29% weight)

+0.9% Food (13.9% weight)

-0.1% Medical care services (7.06% wgt)

+0.9% October 2021 CPI Print

Biggest drivers:
+2.5% used cars (3.29% weight)
+1.4% new vehicles (3.83% weight)
+3.1% car and truck rental (0.17% weight) 

+1.4% lodging away (1.02% weight)
Of which +1.5% hotels, motels (0.91% weight)
+0.4% rent of shelter (32.23% weight)
+0.4% transportation services (5.02% wgt)
+0.0% apparel (2.73% weight)
+4.8% energy (7.32% weight)

+0.9% Food (14% weight)

+0.5% Medical care services (7.02% wgt)

Source: US Bureau of Labour



INFLATION  – LABOUR SHORTAGES

6Sources: US Bureau of Labour, Office for National Statistics

• Record 4.4mio US workers quit their job in September
• Survey indicates 4% left due to making money in crypto markets
• Working from home slowed work down, more time to think
• Record retirements
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INFLATION  – SUPPLY  CHAINS  CONSTRAINTS

7Sources: MarineTraffic.com, FlightAware.com

• Again new record of container ships anchored around LA/Long Beach Port
• Some comments from Volkswagen and other companies suggest easing of 

supply chains ahead
• New virus flare up in China, 57 new locally transmitted cases Nov 12

Beijing flights drop by 50%

LA/Long Beach Port congestion (green dots)



INFLATION  – ENERGY  SHORTAGES

8Source: Bloomberg

• Shifts towards renewables means energy shortages
• China’s move towards nuclear power comes at a time when Western nations shift towards 

EVs, requiring nuclear power en masse 40% of uranium comes from Kazakhstan
• Shale oil producers increase capex in Q4 and 2022, but does not mean more oil will come

1.00

1.10

1.20

1.30

1.40

1.50

1.60

1.70

10

30

50

70

90

110

130

150

170

24/10/2005 24/10/2007 24/10/2009 24/10/2011 24/10/2013 24/10/2015 24/10/2017 24/10/2019 24/10/2021

Stronger US$ led to weaker oil prices in the past

Crude Oil Price in $ (LHS) EURUSD (RHS)



2. GEOPOLITICAL TENSIONS & SOCIAL MEDIA
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GEOPOLITICS  – CHINA, RUSSIA, PAKISTAN, IRAN
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• China, Russia, Pakistan and Iran Alliance makes up 51% of world’s nuclear warheads
• NATO military spending makes up 56% of world’s military spending
• Migrant crisis – Greek PM: 

• Refugees in Turkey are not fearing for their lives, hence not refugees
• Social media and online platforms have more aggressive algorithms that narrow your 

interests down

Sources: Defence Statistics derived estimates from NATO data & IISS Military 
Balance 2021 
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Defence Expenditures in US$ billion 2020

IISS Ranking Country
Defence Spending 2020 

(US$bn)

1 USA 738.0

2 China 193.3

3 India 64.1

4 UK 61.5

5 Russia 60.6

6 France 55.0

7 Germany 51.3

8 Japan 49.7

9 Saudi Arabia 48.5

10 South Korea 40.4

11 Australia 31.3

12 Italy 29.3

13 Brazil 22.1

14 Canada 20.0

15 Israel 19.9



3.  TURNAROUNDS
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LIST  OF  COMPANIES  – POTENTIAL  TURNAROUNDS

12

Shipping
• James Fisher and Sons – lost 50% of market cap after cutting guidance by over 20%

Conferencing software
• LoopUp Group – Volatile revenues, targeting partnership with MS Teams

Renewable fuels
• Velocys – Signed two 10yr & 15yr SAF contracts with IAG and Southwest Airlines

Technology
• Twitter – Litigation charge a one off, valuation invites for M&A

Newspaper print
• Smiths News – Negative equity, but profitable


